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The RBlincreased the repo rate under the liquidity adjustment facility (LAF) by 25 basis points
Cement 4 from7.25% to 7.5% with immediate effect in its mid-quarter monetary policy review.
Commercial Vehicle 5 India's GDP registered a growth of 7.8% during January-March 2011. While the agriculture
sector recorded an impressive growth of 7.5%, industry grew by 6.1% and services sector
Gems & Jewellery 6 grew by 8.7%.
HiiTech . As per the new series, India's industrial output, as measured by the Index of Industrial
Production (IIP) grew by 6.3% during April 2011, after growing by 8.8% in March 2011. The
Hospitality g indices for the mining, manufacturing and electricity sectors grew by 2.1%, 6.8% and 6.5%
respectively for the same period.
IT-Hardware 9 The WPI headline inflation surged to 9.06% during May 2011, after moderating to 8.7%
) during April 2011.
Passenger Vehicle 10 ) ) . . ) .
Gross direct tax collections increased by 37.3% to ¥ 504.1 billion during April-May 2011. Net
Pharmaceutical 11 direct tax collections declined by 47.9% to % 129.5 billion during the same period.
Retail 12
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AUTO COMPONENTS INDUSTRY

Highlights
Steel prices (Mumbai) (3/tonne) The labour unrest at Maruti Suzuki India's Manesar facility adversely affected the
company's auto parts vendors. Many of them had to close down their units in
50000 view of the piling up of inventories and the continuing strike.
48000 To cash in on the bright long-term prospects of the Indian auto industry, Garware
46000 Bestretch Ltd (manufacturer of latex and latex-free elastic rubber products) of the

Pune-based RBG Group is exploring the possibilities of diversifying into the auto

44000 .
components business.
42000 European car manufacturer Renault expects to source auto components worth
40000 srsrsrsrsrsrare————— Euros 100 million by 2012 from India to cater to the company's global business. In
Fi3985585% é ;} % 2010, the company had sourced components worth Euros 35 million from India
2252&cz24812¢ =

andfor2011, itis likely to be Euros 75-80 million.

The Pawan Kumar Ruia Group recently acquired Sealynx Automotive of France, a
Source: CMIE manufacturer of automotive sealing. The French company has manufacturing
facilities in France, Romania, Morocco and Tunisia.

== HR coils 2.0 mm == CR coils 0.63 mm

. 1 o,
Company: PAT margins (%) Industry: Key financial indicators

Parameters Units Q4FY10 | Q1FY11 Q2FY11 Q3FY11 Q4FY11

" 120 124 028 3 132 Net sales Zbn 113.0 116.3 127.8 135.5 147.2
121 107 y-0-y growth % 51.3 M9 37.7 32.9 33.0
10 Operating profit Zbn 18.2 17.7 19.5 20.6 224
y-0-y growth % 79.7 335 30.2 283 254

Net profit T bn 6.3 6.8 8.0 8.4 10.0

y-0-y growth % 300.3 57.0 43.4 47.8 61.1

Operating profit margin % 15.0 15.0 15.0 14.9 14.9

Net profit margin % 5.5 5.8 6.2 6.1 6.7

Bharat Bosch Motherson Sumi Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E); Net profit: PAT net of P&E
Forge Ltd Ltd Systems Ltd Source: CMIE

HQ4FY10 EQ4FY11

Industry: Profit margins (%)

Note: Net profit: PAT net of prior period and 15.57 10.0

extra-ordinary items

Source: CMIE 15.0 — —— —= a N 1 8.0
14,5 ./_l/. L6.0
14.04 L4.0
13.54 L2.0
13.0

Q4FY10  QIFY11  Q2FY11  Q3FY11  Q4FYT

—e— Operating profit margin (LHS) == Net profit margin (RHS)

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE
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BANKING INDUSTRY

Highlights
Deposits, credit and growth rates Some of the banks raised their deposit rates: Allahabad Bank by up to 225 basis
53220_ P points, Dhanlaxmi Bank by up to 50 basis points and Bank of India by up to 250
' basis points.
38,0001 38
33,0001 33 Oriental Bank of Commerce plans to increase its retail advances by 50% in FY12,
280001 28 by concentrating specially on housing loan sector. The bank further plans to
' ) disburse % 40 billion worth of retail loans during FY12.
23,000
18,0001 l I I ' fl l I I I I ] | Indus_lnd Bank plans to open nearly 150 branches in the country during FY12 to
13,0001 . take its total network strength to over 450 branches. The bank further plans to
o . focus on distribution, branch expansion and providing universal banking
8,000% > < o solutionstoits clients.
253988 ] . : : : - :
=="In0z0ouw=3 With an aim to deploy funds for its lending activities, Dhanlaxmi Bank plans to
mmm Deposits (LHS) mmm Credit (LHS) . - .
y-0-y growth rates of deposits (RHS) raise¥ 7 billion during FY12.
y-0-y growth rates of credit (RHS) . . . .
Note: Data for May 11 is up to May 27, 2011 In order to increase its subscriber base, American Express Bank plans to partner

with 2-3 local financial institutions having strong presence in the Indian market.

Punjab National Bank plans to acquire 33% stake in MetLife India Insurance
Company Ltd to boost its fee income and provide MetLife with financial
Movement in call money rates (%) distribution platformin India.

State Bank of India (SBI) plans to hire over 5,000 officers, of which 4,987 officers

=
o

91 would be for associate banks of SBl and around 206 officers would be for SBI.

81 i

N el

:'ﬂﬂm ”M\ = Industry: Key financial indicators

29 - Parameters Units | Q4FY10 | Q1FY11 | Q2FY11 | Q3FY11 | Q4FY11

L Net sales % billion 990.1| 1,030.2| 1,095.6| 1,189.4| 1,276.1

0 oo c-cc-ccoccoccoc y-0-y growth % 4.2 10.1 16.6 23.7 30.2
53 g’ g8c28s58s8¢% §§ Net profit % billion 1262 1429| 1509| 171.8| 1429
—Call money rate-High (%) y-0-y growth % 0.7 212 18.9 246 13.0
——Call money rate-Low (%) Net profit margin % 10.7 12.1 12.0 12.8 9.6

Net profit: PAT net of prior period and extraordinary items
Note: Call rates for June 11 are up to June 8, 2011 Source: CMIE

Source for all above charts: RBI
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CEMENT INDUSTRY

Highlights

Average wholesale cement J K Lakshmi Cement plans to expand its capacity from the current 4.7 million
prices — Mumbai (X/50 kg bag) tonnes per annum (mtpa) to 10 mtpa by 2012-13. The company is in the process
of setting up a 0.55 mtpa grinding unit at Jhajhar in Rajasthan which will increase

290 its cement making capacity to 5.3 mtpa.

280 UltraTech Cement is in the process of setting up a cement plant in Pupunki area

270 in Bokaro. The company is in the process of acquiring the requisite land to set up

- the unitand has acquired around 35 acres of land out of the total requirement of
115 acres.

0 UltraTech Cement signed an MoU with Rajasthan State Industrial Development

240 & Investment Corporation Limited (RIICO) to lay 6 km railway siding from villages

P — Kolida and Beri in Sikar district to the plant site in village Turkani in Jhunjhunu

O O O 00 O O O O © © v« v v . . .
p A4Sl il R district. The company plans to set up a three mtpa cement plant with an
T 2 0 O ®© O 5 0 O ®© T . T
s~ &28325&822s 32 investment of around ¥ 25 billion.
Source. CWIE Ambuja Cements bought 85% stake in Dang Cement Industries in Nepal for a
consideration of ¥ 191 million. The company is further in the process of buying
. o . T
Industry: Profit margins (%) additional 5A> sta.k.e. in Dang Cement for ?.11.3 m||||o.n..Apart frpm cement
manufacturing facilities, Dang Cement holds limestone mining lease in Nepal.
30 1 14
257 e 12
20 10 Cement production and despatches
8
15 1 Apr-11 Apr10-Mar11
6
10 Parameters Mn y-oy Mn y-0-y
0 4 tonnes growth (%) tonnes growth (%)
51 2 Production 209 -0.2 209.8 4.5
0 i . i 0 Despatches 20.9 0.3 208.7 4.5
Qo“ ‘(@\ d\\ d\\ d\\ Source: CMIE
& o & & &

== Operating margin (LHS) Net margin (RHS)

Industry: Key financial indicators
Note: Operating profit: PBDIT net of prior period
and extraordinary items (P&E);

. Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
et pro.f/t. PAT net of PSE Net sales T million 160,603.5 | 148,375.7 | 145,130.1 | 158,947.0 | 200,054.7
Source: CMIE

y-0-y growth % 6.9 -1.5 3.0 13.9 25.7

Operating profit Z million 40,5426 | 37,113.2| 20,5054 | 27,774.6| 455632

y-0-y growth % 6.1 -27.1 -55.0 -14.7 13.0
Net profit % million 17,663.8 17,302.9 3,528.2 8,703.2 20,948.2
y-0-y growth % -19.4 -38.8 -85.6 -34.6 19.2
Operating margin % 249 24.7 13.9 17.3 22.5
Net profit margin % 10.8 11.5 2.4 5.4 10.3

Note: Operating profit: PBDIT net of prior period and extraordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE



[\
i
|
|
|

FedEx. os

Decide with Confidence

COMMERCIAL VEHICLE INDUSTRY

Highlights
M&HCV: Domestic sales (Nos.) In May, domestic sales of commercial vehicles grew by 16.2% (y-o-y) to 56,314
units. Sales during the first two months of FY12 were 12.2% higher over sales in

#5900 the corresponding period of FY11.

40,000 Exports of commercial vehicles rose sharply by 54.2% (y-o-y) to 7,467 units in

May; exports grew by 46.1% during the April-May 2011 period.

P Tata Motors received an order to supply 1,111 medium & heavy commercial

30,000 vehicles (trucks) from Surat-based Siddhivinayak Logistics Ltd. This is the largest

order of M&HCV trucks from a single fleet owner received by the CV

25,000 manufacturer.

e EEENNNESNNNNN Ashok Leyland bagged an order to supply 290 fully-puilt double decker bu;e.s to
L3 0BE S LELLLE Bangladesh Road Transport Corporation. The order is valued at US$ 23.3 million,
2373802088222 it being the company's largest single order for such buses from Bangladesh.

Guijarat-based three-wheeler manufacturer Atul Auto plans to invest ¥ 2 billion

to make a foray into the light commercial vehicle segment. The new products are
LCV: Domestic sales (Nos.) likely to be introduced by December 2012.

Swedish truck maker Scania plans to expand its operations in India and set up an

10000 assembly plant in Bengaluru. The company also intends to introduce heavy

haulage trucks and luxury buses in India.

35,000

30,000 Commercial vehicle sales (Nos.)

25,000 Segments May-10 | May-11 y-o-y(og/:)owth Ap::rY-l:qlay AF;';T;V y-o-y(;’r)owth

M&HCV 22,889 24,863 8.6 45,311 47,384 4.6
LCV 25,590 31,451 229 52,330 62,132 18.7
20,000 ‘9. ‘9. S‘ ‘9. ‘9. ‘9. ‘9. ‘9. el i egi o g Total domestic sales 48,479 56,314 16.2 97,641 | 109,516 12.2
g § E‘ :?n 5'-1-8 é g E E g :(6' g Exports 4,843 7,467 54.2 8,700 12,713 46.1
Total sales 53,322 63,781 19.6 106,341 122,229 14.9
Source: CMIE
Industry: Key financial indicators
Commercial vehicle sales
Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11

Nos. % Net sales Zmillion | 157,503.8 | 132,717.2 | 147,876.8 | 143,536.3 | 192,115.0

80000 70 y-0-y growth % 87.9 72.8 48.6 28.0 220

20000 60 Operating profit | Tmillion | 26,575.0| 14,451.2| 153434 | 13,6299 18,108.4

50 y-0-y growth % 93.9 289 77 12 -31.9
60000 40 Net profit Tmilion | 169703 | 53441 62222| 46280| 09,0497
50000 30 y-0-y growth % 180.5 3.5 -25.0 -5.8 -46.7

20 Operating margin % 15.8 10.8 10.3 9.5 9.4
40000 10 Net profit margin % 10.1 4.0 42 3.2 4.7

Note: Operating profit: PBDIT net of prior period & extra-ordinary items (P&E), Net profit: PAT net of P&E
0000 erereTeTee e e T s T ¢ Source: CMIE
5535582858858

Il Sales (LHS) =B~ Growth (RHS)

Source for all above charts: CMIE
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GEMS AND JEWELLERY INDUSTRY

Highlights
Gold prices in Mumbai market As per the World Gold Council, India's gold imports increased by 9.6% to 286
tonnes during January-March 2011 as compared to 261 tonnes for the same
/10 gm % period, a year ago. The increase was attributed to rise in demand for gold
23000] A 3 jewellery which increased by 12 % to 206.2 tonnes.
%2888 y 1 % Joyalukkas India plans to open 14 exclusive retail outlets with an investment of
o] (] 20 % 4.25 billion in the next two years. The company plans to expand its existing
120001 F15 branded jewellery lines and introduce additional sub-brands in the diamond and
8000 L10 platinum jewellery markets. It also plans to open large format stores. Each new
2900 5 outlet will require an average investment of ¥ 700-800 million and will be up to
2000 . 80,000 sq ftinsize.

10
10
10
10

Arjav Diamonds (India), a subsidiary of Arjav Diamonds, Antwerp, launched
online auction for rough diamonds. The auction will be done from Surat, the
mmm—Price (LHS) === Change (RHS) diamond-processing city and will consist of 60 lots of large stones. All the
diamonds on auction are above 4.80 carats and the average price for the entire
auction is US$ 3,000 p/c.

Tanishg launched its 12,000 sq ft large-format jewellery store in Pune,
Maharashtra. The move is in line with company's plans to expand its retail
presence in branded retail chains for jewellery. Tanishq plans to open large-

1607 format boutiques in select cities.

140 A

1204 Gitanjali Gems acquired an ltalian jewellery maker DIT Group SpA. DIT Group
100 operates under the brand names of Stefan Hafner, loSi, Porrati and Nouvelle
g0 Bague. Through this acquisition Gitanjali Gems expects to improve its
604 technology and knowhow.

40 Gitanjali Group entered into a brand association arrangement with Emonte, a

Jul

Sep

Nov-
Jan-11
Mar-11
May-11

May-

Gems & jewellery exports (3 bn)

180 7

20 firm with exclusive marketing and distribution rights for Italian luxury writing
ot—r = =z =2 - instrument brand Visconti. Through this association, Gitanjali will offer Visconti,
E é P 3 & 3 & the high-end pens through the company's jewellery outlets.
- s - w b4 -

Shree Ganesh Jewellery House Ltd is in the process of acquiring foreign jewellery
retail brands worth % 10 billion in Italy and United Arab Emirates (UAE). The

Gems & jewellery imports (% bn) company expects to close the acquisition of the Italian brand in the next 5-6
months. Apart from these deals, the company is also in talks with another Italian
160 jewellery house for a joint venture (JV) to manufacture light-weight machine-

made jewellery and expects the JV to be signed in another two months. The
manufacturing unit for the JV will be set up at the company's upcoming
integrated complex at Domjur (West Bengal) with an investment of ¥ 500

140

120 +

100

million.
80 With an aim to enter the financial markets, Shree Ganesh Jewellery House Ltd
60+ has applied for an NBFC (non-banking finance company) licence to the Reserve
40 Bank of India. The company plans to offer loan against gold to its customers
204 through the proposed NBFC.
Jgn_w 10 10 0ctt0 Jant1 Industry: Key financial indicators
Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
Source for all above charts: CMIE Net sales Tmilion | 153,875.7 | 102,899.7 | 125,161.4 | 126,972.8 | 177,922.6
y-0-y growth % 34.0 30.3 32.1 24.2 15.8
Operating profit T million 5,251.4 5,042.5 6,582.6 6,578.5 6,228.2
y-0-y growth % 57.1 42.6 523 42.2 17.7
Net profit % million 3,020.8 3,195.3 4,424.8 4,248.2 3,413.2
y-0-y growth % 295.2 788 61.8 51.0 1.5
Operating margin % 3.4 49 52 52 3.5
Net profit margin % 2.0 3.1 3.5 33 1.9

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E), Net profit: PAT net of P&E
Source: CMIE
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HI-TECH INDUSTRY

Highlights

Civil aviation: Cargo statistics
(freight tonne km and
mail tonne km)

LG Electronics India entered India's business solutions space and expects to
generate revenues of ¥ 10 billion from this segment by 2014. The business
solution offering includes digital menu boards for restaurants, digital signages
for retail outlets and malls, room information and digital signages for hotels,

million % . . . . . .

40.0 80.0 video conferencing solutions, commercial displays and surveillance cameras, etc.
;5)2 000 Sony Music Entertainment Pvt Ltd plans to invest US$ 15 million in the Hindi film

. 40.0 . . .

25.0 200 music segment in 2011. The company further expects the revenue from India to
200 o0 grow to US$ 50 millionin the next three years.

132 -200 Havells India Ltd plans to introduce its new home appliance products in the
5.0 -40.0 market by July. The company further plans to invest around ¥ 800 million in
oo hbhbbbbbER marketing, research and development and acquire a market share of 20% in the

é § 3 ¢ 3 & § premium home appliances market over the next two to three years.
wv =2 -
= Freight tonne km (LHS) s Mail tonne km (LHS) France-based Schneider Electric plans to acquire 74% stake in inverter maker

=#= Freight tonne km y-o-y growth (RHS)

, Luminous Power Technologies Ltd for ¥ 14 billion, making this its eighth
Mail tonne km y-o-y growth (RHS)

acquisition in two years.

Source: CMIE Schneider Electric acquired 75% stake in APW President Systems Ltd (55% of
promoter's stake for ¥ 0.62 billion and remaining 20% stake for an undisclosed
amount) through its subsidiary Schneider Electric South East Asia.

Civil aviation: Load factor (%) With an aim to make India a hub for the development of innovative products,
Panasonic India established its first R&D subsidiary in Gurgaon, Haryana, named

900 as Panasonic Research & Development Centre India (PRDCI). With an aim to roll

850 out products specially designed for the Indian market, Daikin India also plans to

800 set up a development centre in India.

750 In order to penetrate into the North American automation market, Crompton

700 Greaves Ltd acquired US-based QEl Inc for about US$ 30 million of which US$ 24

650 million will be paid upfront and the remaining US$ 6 million will be paid as a

:Z conditional earn-out amount.

50:0  HUNBNNNDNNEEE Godrej Appliances, the consumer durables division of the Godrej Group, expects
0% % o8 3 &% a 35% growth in sales to ¥ 27 billion in FY12 through a slew of initiatives, which
= =2 7 2z = 2 include ramping up its presence in smaller cities and expanding its product

M Passenger load factor M Weight load factor pOfthliO.

Source: CMIE o o . . o
Civil aviation: Airport traffic statistics (March 2011)

Aircraft traffic Passenger traffic Cargo traffic
parameters Nos. groz;‘:l;y(%) Nos. groz\-lgl-\y(%) Tonnes groz\-ltt;y(%)
Domestic traffic 99,629 8.3 9,651,014 271 73,486 9.9
International traffic 26,180 6.3 3,257,291 9.1 ] 140,365 53
Total airport traffic 125,809 7.9 12,908,305 22.0| 213,851 6.8
Source: CMIE
Consumer electronics: Key financial indicators
Parameters Units Q4FY10 | Q1FY11 Q2FY11 Q3FY11 Q4FY11
Net sales % billion 35.7 38.7 39.0 40.9 42.4
y-0-y growth % 30.8 253 183 18.7 185
Operating profit % billion 5.5 56 59 6.1 6.3
y-0-y growth % 28.5 14.3 10.1 18.2 14.5
Net profit % billion 1.6 1.7 1.7 1.7 1.8
y-0-y growth % 124.7 29.2 9.7 244 12.8
Operating profit margin % 15.5 14.5 15.0 15.0 14.9
Net profit margin % 4.4 4.3 4.4 4.2 4.2

Note: Operating profit: PBDIT net of prior period and extraordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE
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HOSPITALITY INDUSTRY

Highlights

Foreign tourist arrivals in India With an aim to increase its global portfolio to 17 hotels, Taj Hotels Resorts and
(‘000 nos.)

Palaces entered into a management contract with Morocco-based JK Hotels to
manage Taj Palace Marrakech, Morocco.

822 Indian Hotels Company (IHC) plans to acquire stake in Piem Hotels, an associate
ZOO_ company of IHC for% 0.51 billion.
500+ With an aim to expand its business operations, The Claridges Hotels and Resorts,
400 promoted by Suresh Nanda, acquired the 100-year-old Lohagarh Fort in
300 Bharatpur, Rajasthan.
2007 Oberoi Hotels plans to expand its business operations through the development
1997 of some of its land it already owns in India and further expand its international
OToToTeTe o e e e - T o o o business
Pt o0atigcdEs s '
233285285258

Starwood Hotels and Resorts Worldwide expects India to become its third
biggest market by 2015 as it expands in the country faster than planned. The
company further plans to add a full services luxury brand 'St. Regis' from its

international portfolio to its existing seven brands within 2011.
Foreign exchange earnings

Global News

T bn %
701 r70 . . . .
Christine Hadiningrat along with Sauter Carbon Offset Design plans to construct
50- k50 the world's first zero carbon 5-star hotel, the Bali Net Zero Hotel Resort & Spa in
Bali.
30+ r30
104 10
S o oo oo e - T T T Growth in foreign tourist arrivals (%)
ALt hag s cas s a0
S2°2%802388¢s<2 ’s -
-304 r-30
I Foreign exchange earnings (LHS) 20 4
50~ ==fe= Growth rate (RHS) --50 15 1
10 +
Source for all above charts: Ministry of Tourism > /
0

5 4 Jan Feb Mar

Pr May Jun Jul\Aug Oct Nov Dec

-10 4
-15 4

220 -
— 2009 2010 2011

Source: CMIE

Industry: Key financial indicators

Parameters Units Q4FY10 | Q1FY11 Q2FY11 Q3FY11 Q4FY11
Net sales % bilion 162.5 131.1 131.5 185.4 190.1
y-0-y growth % 6.7 16.2 1.9 11.8 16.0
Net profit % bilion 27.4 2.5 -4.5 20.5 30.9
y-0-y growth % 8.2 N.A. N.A. -14.7 23.2
Net profit margin % 15.5 1.9 -3.3 10.9 15.0

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E), Net profit: PAT net of P&E
N.A.: Not applicable (Losses incurred)
Source: CMIE
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IT HARDWARE INDUSTRY

Highlights

Domestic computer hardware

Taiwan-based Asus India, manufacturer of computer components, plans to
& peripheral production (X bn)

invest over ¥ 2 billion in 2011 to fund its expansion plans, including its media
player business. The company further expects a 17% revenue growth at around

#0137 % 6billionin2011.
3.5 1

3.1 20 Taiwan-based computer maker MSI India Pvt Ltd plans to expand its product
01 27 2526 . portfolio and distribution channel across India. It expects to earn revenues of
231 . US$ 60 millionin this fiscal year.

1l 1919 1.81.9

20 16 Chinese company G'five International Ltd plans to launch Google's Android and
7 Microsoft's Windows software-based tablet computers by the end of June at a
101 price less than¥ 10,000.
03 Lenovo India launched its ThinkPad X1, a premium product with a starting price

of ¥ 90,000. The company mainly aims at the enterprise customers for the
product.

Source: CMIE
Global News

Apple Inc plans to launch iCloud and a new operating system for Mac computers
called Lion. iCloud will allow the customers to store their music online.

With an aim to boost its market share in Europe, Lenovo Group plans to acquire
Germany-based Medion AG in a deal valuing the electronics retailer at up to US$
900 million. The deal is expected to double the market share of Lenovo to more
than 14% of the PC market in Germany and give the combined company, a
share of about 7.5% in the western European PC market.

Acer Inc plans tolaunch an ultra book super-light computer model in Q4FY12.

Samsung Electronics Co launched two versions of its Chromebook Series 5
running Google's Chrome operating system, one with Wi-Fi priced at around
Euro 400 and the other version with a Universal Mobile Telecommunications
System (UMTS) module priced at Euro 450.

Industry: Key financial indicators

Parameters Units Q4FY10 | Q1FY11 Q2FY11 Q3FY11 Q4FY11
Net sales % billion 14.3 111 134 12.6 131
y-0-y growth % 17.1 1.4 49 1.6 0.9
Operating profit % billion 2.2 1.0 1.3 0.8 0.5
y-0-y growth % 45.0 -50.9 -16.0 -66.1 -75.6
Net profit % billion 0.2 0.8 -0.6 -1.1 -1.2
y-0-y growth % N.A. N.A. N.A. N.A. N.A.
Operating profit margin % 14.9 9.3 9.3 6.0 3.8
Net profit margin % 13 -6.8 -4.3 -8.3 -9.0

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E), Net profit: PAT net of P&E
N.A.: Not applicable (Losses incurred)
Source: CMIE
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PASSENGER VEHICLE INDUSTRY

Highlights
Passenger cars: Domestic sales In May, growth in domestic sales of passenger cars slowed down to a modest
(Nos.) 8.6% to 179,363 units. Sales of multi-utility vehicles (MUVs) grew by 5% at
250000 26,831 units.
Cumulative domestic sales of passenger vehicles (cars + MUVs) recorded growth
200000 of 11.0% (413,798 units) during April-May 2011, as compared to much higher
growth of 34.5% recorded in the corresponding period of 2010.
150000
Exports of passenger vehicles rose by 8.3% to 77,013 units during April-May
100000 201 1.
In view of the slowdown in demand for passenger vehicles on account of rise in
50000 petrol prices and interest rates, several vehicle manufacturers are offering the
petrol version of their cars at lower interest rates. OEMs have also upped their
0

eTeTeTeeTeTe e ot o & - advertising budgets, while many are stepping up discounts to woo customers

£333385:83¢8%8z%¢ into the showrooms. Honda Siel Cars India recently slashed the price of the

Honda City, currently offered only in petrol version, by up to ¥ 66,000.

Source: CMIE

Luxury carmaker BMW is on an expansion spree in India. The company plans to
nearly triple its dealership network by 2015, with a view to lower its dependence
Utility vehicles: Domestic sales on metros such as Delhi and Mumbai. It plans to expand the dealership network
(Nos.) from the current 22 to 60 by 2015. French carmaker Renault also intends to
35000 expand its dealership network in India from the current 14 to 100 dealers across

75 citiesby 2012.

Mahindra First Choice Wheels Ltd, the multi-brand pre-owned car selling arm of

25000 the Mahindra Group, is bullish on the demand for used cars in India. The
20000 company hopes to sell 50,000 cars during FY12 and aims to sell one lakh used
15000 carsby2014.
10000
2000 Passenger vehicle sales (Nos.)

0

30000

2 2 e 22222t c -o-y growth | Apr-May | Apr-May | y-o-y growth
. = 4 & o I Segments May-10 May-11 | ¥
§53%88:¢85883z% 9 v v (%) FY11 FY12 (%)
Domestic sales 190,646 206,194 8.2 372,749 413,798 11.0
Source: CMIE Exports 33,175 34,286 3.3 71,099 77,013 8.3
Total sales 223,821 240,480 7.4 443,848 490,811 10.6

Source: CMIE

Company: Key financial indicators: January-March 2011

Parameters Unit Marut_i Suzuki Mar_ﬁndra & Hindustan

India Ltd Mahindra Ltd | Motors Ltd
Net sales % million 100,921.8 67,781.7 1,614.1
y-0-y growth % 18.9 27.8 -2.8
Operating profit | ¥ million 11,295.9 9,574.4 -271.1
y-0-y growth % -5.1 7.4 N.A.
Net profit T million 6,598.6 6,065.4 -306.4
y-0-y growth % -6.0 -2.5 N.A.
PBDIT margin % 111 13.9 -16.8
PAT margin % 6.5 8.8 -19.0

N.A.: Not applicable (Losses incurred)

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE
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Decide with Confidence

PHARMACEUTICAL INDUSTRY

Highlights
Trend in drugs and J B Chemicals & Pharmaceuticals Ltd entered into a definitive agreement to sell
pharmaceuticals exports its Russia/CIS OTC business to Cilag GmbH International, a wholly-owned
subsidiary of Johnson & Johnson, for % 9.38 billion.

USD mn % . . . . .

1200.0 20.0 Glenmark Pharmaceuticals entered into a licensing deal with France-based

10000 35.0 Sanofi which has a potential to generate revenues of US$ 613 million. Under the

8000 20-0 deal, Glenmark will receive 8% of the potential deal value as an upfront

>0 paymentin the next three months.

600.0 20.0

200.0 15.0 Lupin Ltd signed a licensing agreement with Sydney-based private specialty

2000 ;°0° lifescience company NeuClone Pty Ltd for cell line technology.

0.0 0.0 Sun Pharmaceutical Industries plans to invest ¥ 4.50 billion for both capacity

"""" Ly expansion and upgradation of formulation factories and bulk drug factories
including its Taro facilities during FY12.

mm Value (LHS) -+ Growth (RHS)
Granules India plans to invest ¥ 1 billion during the current financial year to

Source: CMIE increase its finished dosage manufacturing capacity to 18 billion tablets a year
from 6 billion to meet increased demand from multinational companies for
finished dosages and pharmaceutical formulation intermediates.

Elder Pharmaceuticals Ltd plans to launch five products in Europe during the
current fiscal year through its subsidiaries in Britain and Bulgaria to increase its
exportsintheregion.

Vaccine manufacturer Bharat Biotech will supply India's first indigenously
developed diarrhea vaccine to global markets and UN procurement agencies at
a cut-price of US$ 1, the cheapest vaccine manufactured so far globally.

Global News

Japan's leading drugmaker Takeda Pharmaceutical agreed to buy privately-held
Nycomed for Euros 9.6 billion. This acquisition is likely to hold a big opportunity
for Indian companies like Zydus Cadila as it has a joint venture with Nycomed.

Industry: Key financial indicators

Parameters Units Q4FY10 | Q1FY11 | Q2FY11 | Q3FY11 | Q4FY11
Net sales % billion 184.2 181.0 196.1 200.2 196.9
y-0-y growth % 19.0 13.5 14.1 15.0 7.7
Operating profit % billion 49.0 38.2 49.2 50.9 39.4
y-0-y growth % 168.6 -17.6 20.2 4.5 -19.3
Net profit % billion 28.0 22.8 -4.3 334 209
y-0-y growth % 681.1 -17.0 N.A. 15.5 -25.3
Operating profit margin % 238 204 134 24.4 19.2
Net profit margin % 14.3 12.2 -2.1 16.1 10.3

Note: Operating profit: PBDIT net of prior period and extraordinary items (P&E); Net profit: PAT net of P&E
N.A: Not applicable (Losses incurred)
Source: CMIE
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RETAIL INDUSTRY

Highlights

Arvind Retail entered into an agreement with US-based fashion brand Geoffrey
Beene. Under this agreement, Arvind Retail will manufacture and sell Geoffrey
Beene's apparel and non-apparel products. These products will be sold through
the company’s '"Megamart' retail stores as well as through wholesale stores in
India.

VF Arvind Brands, a 60:40 joint venture between VF Corp of the US and the
Arvind Group introduced global sports lifestyle brand Vans from the VF stable,
which will target consumers in the 14-24 age group. To start with, Vans will open
two stores—one each in Bengaluru and Delhi.

Simmtronics Semiconductors, a Delhi-based manufacturer of IT products and
components, is in the process of setting up 1,000 retail outlets to directly sell its
products to retail customers. Simmtronics manufactures motherboards and low-
cost personal computers and laptops. The company plans to open its first 100
stores in the next month and intends to take the store count to 1,000 by the end
of this financial year.

With an aim to target affluent customers, the Future Group plans to make a foray
into the premium foods category with a new brand of chain, 'Future Hall'. The
group has opened a store in Mumbai and has identified 10 locations across
metros to set up these stores.

V-Mart, a leading hypermarket format retail chain opened an outlet in the
Kashmir Valley. The company is the country's first retail chain to open an outlet in
Kashmir and plans to open five more outlets in the statein the near future.

Maidoindia Enterprises Pvt Ltd's fresh food division Sushi and More opened a
stand-alone store in South Mumbai. The store will offer authentic Japanese
cuisine to Indian customers. The company plans to open 100 such stores in the
next five years.

Bombay Swadeshi Stores plans to expand its showrooms to 30 from the current
16 by the end of 2012. The company also plans to make a foray into the
international markets by opening stores in Europe and far east Asia and other
regions.

Industry: Key financial indicators

Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
Net sales % million 20,503.8 | 27,765.3 | 22,5743 23,850.2 | 22,217.8
y-0-y growth % 223 5.5 232 239 8.4
Net profit < million -1,629.0 495.4 102.6 419.7 -176.9
y-0-y growth % N.A. N.A. N.A. N.A. N.A.
Net profit margin % -7.9 1.7 0.5 1.7 -0.8

N.A.: Not applicable (Losses incurred)
Note: Net profit: PAT net of prior period and extra-ordinary items
Source: CMIE



Decide with Confidence

STEEL INDUSTRY

Highlights

Trend in HRC and CRC The Jindal Group plans to invest ¥ 1,200 billion in Orissa by 2020 in various
prices-Mumbai (X/tonne) projects. The Group plans to expand the capacity of its steel plant in Angul from
6 million tonnes per annum (mtpa) to 20 mtpa by 2020. It also plans to invest

50000~
48000 about % 600 billion of the planned investment in the proposed Coal-to-Liquid
460001 (CTL) project.
440004 . .
420001 The Steel Authority of India Ltd plans to set up four pellet plants over the next
400007 2-3 years, to utilise fines generated by its mines, entailing a total investment of
38000+ "
T 36 billion.
36000+
340001 Outokumpu, a Finnish stainless steel major, plans to open a new warehouse near
o] Mumbai with an aim to serve its growing customer base in India. The warehouse
e 2 2 2 e - = facility will serve automotive units, equipment fabrication units, welded pipe and
> = aQ > c = > .
& 2 g 2 = 3 2 tube manufacturers and white goods manufacturers.
4= HR Coils (2.00 mm) == CR Coils (1.00 mm) Jindal Steel and Power plans to expand the capacity of its steel plant in Oman.
Source: CMIE The company will expand the plant's capacity from 1.5 mtpa to around 5 mtpa
by2015-16.
With an aim to bid for the Hajigak iron ore mine in Afghanistan, Steel Authority
Finished steel consumption of India Ltd plans to form a consortium of Indian steel makers. Jindal Steel &
Power, JSW Steel, Ispat, Tata Steel and NMDC have also shown interest in the
'000 tonnes % H H H
12000 - 2 Hajigak iron ore mine.
10000 i 25 Mahalaxmi Vinimay plans to diversify into stainless steel production. The
20 company plans to set up a 30,000 tonne annual capacity production facility in
8000 . . . e . .
15 Asansol with an estimated investment of 500 millionin plant and machinery.
6000 10
4000 5
20004 0 Industry: Key financial indicators
-5
Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
e 2 2 oo Net sales Z billion 453.5 390.1 435.2 440.2 503.8
. - A & &L - . . . .
g 2 3 s £ y-0-y growth % 228 16.0 17.9 13.9 14.9
Hm Consumption (LHS) = Growth (RHS) Operating profit 3 billion 119.4 92.4 93.7 88.4 111.6
y-0-y growth % 67.5 225 71 -8.7 -6.1
Source: CMIE Net profit % billion 60.4 39.7 43.0 378 527
y-0-y growth % 99.5 313 15.7 -14.0 -13.5
Operating margin % 256 234 20.9 19.9 21.8
Net profit margin % 12.9 10.0 9.6 8.5 10.3

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE

Industry: Profit margins (%)

30 r15
201 w L10
104 5

Q4FY10I Q1FY11 I Q2FY11 I Q3FY11 ' Q4FY11

=@- Operating margin (LHS) = Net margin (RHS)

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E), Net profit: PAT net of P&E
Source: CMIE
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TEXTILE & GARMENT INDUSTRY

Highlights

Fak.)ri.cs production The Group of Ministers decided to permit exports of an extra 10 lakh bales of
(Million sq.metres) cotton during the current season ending September. Following this
announcement, The Southern India Mills Association, Coimbatore expressed

56001 concerns that the increase in cotton export ceiling could lead to temporary
5400 closure of the mills due to shortage of cotton in the domestic market and rise in
52001 prices.
50001 The Jammu and Kashmir Government kicked off a ¥ 100 million Integrated
48001 Project for Development of Wool and Woollen Design and a Development
46001 Centre in the state to promote the wool industry.
44001 Arvind Ltd entered into a tie up with Geoffrey Beene LLC of the US for apparel
a0 IEAARATRNAERERE and non-apparel products. Under the agreement, Arvind Retail Ltd, a vertically
LL LI oagrgcae integrated arm of Arvind Ltd. will have the rights to produce and market
T S > o o T O
SI<sS=S" gwOzao0-u = . . . .
Geoffrey Beene products for its own retail format, Megamart stores, including
franchisee operated stores.
Spun yarn production . T
pun yarn p Industry: Key financial indicators
(000 tonnes)
Parameters Units QA4FY10 QI1FY11 Q2FY11 Q3FY11 Q4FY11
210 Net sales 3 billion 250.8 247.8 275.6 297.5 324.7
400 y-0-y growth % 15.0 14.0 14.5 29.2 31.7
Operating profit 2 billion 38.6 36.2 45.0 471 51.7
390 y-0-y growth % 42.9 1.8 9.1 36.5 35.4
380 Net profit % billion 10.3 8.3 13.3 129 16.0
370 y-0-y growth % NA. 8.5 15.1 78.0 536
360 Operating profit margin % 151 14.5 16.0 15.6 15.6
350 Net profit margin % 4.0 33 4.8 43 4.9
340 N.A.: Not applicable (Losses incurred)
330 Note: Operating profit: PBDIT net of prior period and extraordinary items (P&E); Net profit: PAT net of P&E

Al i L i Source: CMIE
Industry: Profit margins (%)

Source for all above charts: CMIE 20 - 10

Q4FY10  QIFYT1  Q2FY11  Q3FY11  Q4FY11

=@=PBDIT margin (LHS) PAT margin (RHS)

Note: Operating profit: PBDIT net of prior period and extraordinary items (P&E); Net profit: PAT net of P&E
Source: CMIE
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TWO-WHEELER AND THREE-WHEELER INDUSTRY

Highlights

Two-wheeler: Domestic sales In May, domestic sales of two-wheelers recorded y-o-y growth of 14.5% at

(Million) about 1.1 million units. Cumulative sales during April-May 2011 at 2.1 million
s units were a healthy 18.1% higher over sales in the corresponding period of
' 2010.

" Exports of two-wheelers continue to grow strongly. The first two months of
0.8 FY12 witnessed a sharp 32.3% increase in exports at 0.3 million units.
0.6 Reflecting the bullishness on the Indian two-wheeler market, Honda Motors of
04 Japan announced its plans to build its third plant in India, which would have an
annual installed capacity of 1.2 million units. The company plans to invest ¥ 10

02 billion in the Narsapuram plant in Karnataka and take its total capacity to 4
I N N N N Y S e million units a year by mid-2013.

%g 3 <:w ;} o % 3 ‘é % 55 :% Bajaj Auto, in association with KTM Power Sports of Australia plans to launch

- o
S - Al Z0-Sw =S

their off-road bike Duke 125cc by end of 2011.

Source: CMIE Japanese two-wheeler manufacturer Yamaha Motors plans to introduce
scooters in the Indian market in a bid to boost sales. The company has lined up
. investment of US$10 million by 2012 for increasing its scooter capacity by one
Three-wheeler: Domestic sales . . . . . Lo
million units. With this, the company's two-wheeler capacity is expected to
(Nos.) . . C . .
touch 0.6 million units per annum from the existing 0.5 million units.

60000
50000
Two-wheeler sales Three-wheeler sales
40000
May-11 April-May 2011 May-11 April-May 2011
30000 Segments y-o-y y-o-y Segments Vol y-o-y Vol y-o-y
Vol (Nos) | growth | Vol (Nos) | growth (Nos) growth (Nos) growth
% % % %
20000 (%) (%) (%) (%)
Motorcycles 829,255 14.3| 1,638,820 18.6 | | Passenger carriers | 27,628 6.9 | 53,046 2.4
10000 Mopeds 67,872 26.3 127,223 211
Scooters 175,160 1.2 350,214 14.5 Goods carriers 8363 14.8 16,733 15.7
0
eecgoeeeeec-ccocococo Total domestic | 1,072,287 145| 2,116,257 18.1
'>.é—56ﬁé.*3'>¢;':_é%é_'>. :
f§0 53 2 23 <ZD 8 89 S £ § Exports 159,663 31.7 335,530 32.3 | | Total domestic 35,991 86| 69,779 53
Exports 32,357 62.4 69,751 47.7
Source: CMIE Total 1,231,950 16.5| 2,451,787 19.8 | | Total 68,348 28.8| 139,530 22.9
Source: CMIE
Industry: Key financial indicators
Parameters Units Q4FY10 Q1FY11 Q2FY11 Q3FY11 Q4FY11
Net sales T million 90,337.6 98,772.8 | 108,287.3 | 113,385.3 | 116,162.0
y-0-y growth % 40.2 33.0 29.6 335 28.6

Operating profit % million 16,7959 | 16,502.8 | 18,282.4| 17,4652 | 19,854.6

y-0-y growth % 87.6 34.0 19.3 14.4 18.2
Net profit T million 11,798.6 11,281.9 12,618.6 12,4781 12,1213
y-0-y growth % 121.2 42.3 22.4 21.1 2.7
Operating margin % 18.3 16.4 16.6 15.1 16.8
Net margin % 12.9 1.2 11.4 10.8 10.3

Note: Operating profit: PBDIT net of prior period and extra-ordinary items (P&E), Net profit: PAT net of P&E
Source: CMIE
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