
India Financial and
Investment Confidence

Indices Report - Q2 2025



Dun & Bradstreet India Financial and Investment Confidence Indices Report - Q2 2025 1/ 8

Dun & Bradstreet 
India Financial
and Investment 
Confidence Indices 
Report - Q2 2025

The Dun & Bradstreet India Financial and 
Investment Confidence Indices (IFICI)
Report offers a comprehensive quarterly 
assessment of business sentiment in India 
through two distinct indices - the Investment 
Confidence Index (ICI) and the Financial 
Confidence Index (FCI).

The ICI and the FCI are based on a quarterly 
survey of 300 businesses in India, conducted 
alongside similar surveys in 32 major 
economies across the world as part of
Dun & Bradstreet’s Global Business 
Optimism Insights report.

While the FCI serves as an early warning 
signal for financial distress and potential 
bankruptcies, helping stakeholders 
anticipate risks across sectors, the ICI offers 
insights into business sentiment around 
investment activity, reflecting the willingness 
of firms to launch new projects, expand 
operations, and pursue growth.

Both indices track optimism across
17 sectors - grouped under industry and 
services -  and span three business sizes, 
providing a comprehensive view of
business confidence in the economy. 



Executive Summary

Index Analysis

• Both the ICI and the FCI increased 
modestly by 1% quarter-on-quarter 
(QoQ) for Q2 2025, reflecting continued 
uncertainty around trade policies and 
geopolitical tensions.

• Investment optimism among small-scale 
businesses rose 12% QoQ, driven by 
supportive policy measures and 
expectations of interest rate cuts, which 
are expected to boost demand.

• Financial confidence among small 
businesses in India recorded a notable 
19% QoQ growth, even as the FCI for 
small businesses globally declined by 8% 
QoQ.

• Optimism on capital expenditure fell by 
18% QoQ amid heightened geopolitical 
and policy uncertainty, driven largely by 
global tariff concerns.

• Investment and financial optimism in 
India’s services sector rose by 4% QoQ, 
contrasting with a 0.2% decline in global 
sentiment. 

• Business risk appetite improved by 5% 
QoQ.

• An increasing number of businesses 
express confidence regarding borrowing 
costs, with optimism growing by 20% 
QoQ.

• Overall optimism in the ICI and the FCI 
increased by 1% in Q2 2025, compared 
to a decline of 5% (ICI) and 7% (FCI) in 
Q1 2025.

• Investment Optimism in the services 
sector is recovering in Q2 2025, 
suggesting increased investments in 
operations and long-term expansion 
plans.

• Optimism regarding financial risk 
increased by 8% QoQ, as more 
consumers are also optimistic about 
spending this year and next, as indicated 
by the RBI Consumer Confidence Index.

• Optimism on corporate risk appetite rose 
by 5% QoQ, reaching an all-time high.

• Financial optimism among small 
businesses rose by 20% QoQ,
reaching a three-quarter high.
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• Optimism in the services sector 
surpassed that of the manufacturing 
sector in Q2 2025.

• Optimism for investment in the services 
sector increased by 4% QoQ, following a 
7% decline in Q1 2025. This rise is 
attributed to an anticipated surge in 
export orders, indicating a recovery in 
the country’s services sector.

• Financial optimism in the services sector 
grew by 6% QoQ after an 8% decline in 
the previous quarter.

• Optimism in the manufacturing sector 
declined, with both the ICI index
and the FCI falling by 4% and 6% QoQ, 
respectively, amid uncertainty regarding 
continued foreign investment.

• The decline in optimism within the 
manufacturing sector can be attributed 
to sluggish growth in Indian 
manufacturing, driven by uncertainty in 
global trade policies, which has resulted 
in subdued production.
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Investment Confidence Index

Financial confidence Index

Source - Dun & Bradstreet Global Business Optimism Insights Q2 2025



ICI FCI 
Investment 
Confidence Index 

Financial 
Confidence Index 

• Financial Confidence for small 
businesses in India (20%) is higher than 
global optimism which fell by 7% 

• The ICI and FCI for small businesses 
increased by 12% and 20% QoQ, 
respectively. An anticipated interest rate 
reduction by the RBI in June could lower 
borrowing costs for businesses.

• Optimism is largely driven by the shift of 
manufacturing chains from China to India 
and increasing domestic consumption, 
benefiting Indian small businesses.

• In large businesses, optimism in the ICI 
fell by 1% QoQ, while the FCI declined 
by 11% QoQ. Optimism in the FCI for 
large businesses has reached a 
two-quarter low. 
Financial optimism in medium 
businesses has improved marginally.
It declined by 2% QoQ, compared to the 
previous QoQ fall of 44% in Q1 2025. 
However, regulatory burdens, 
operational inefficiencies, shortages of 
skilled labour, and limited R&D 
investment remain significant challenges 
for medium enterprises, adversely 
affecting their financial confidence.
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ICI 

Investment Confidence Index : Sub- Indices

• A growing number of firms are eager to 
raise capital in the Indian economy, with 
optimism rising by 12% QoQ.

• Optimism for long-term funds has 
increased by 10% QoQ, driven by 
improving consumer confidence in 

spending, which indicates higher 
demand.

• Optimism for capital expenditure has 
declined by 18% QoQ, reaching a 
four-quarter low.
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FCI 

Financial Confidence Index: Sub-Indices

• Optimism regarding risk appetite has 
increased by 5% QoQ.

• Optimism about cost raising capital has 
grown by 12% QoQ, which is in 
synchronization with increased optimism 
for raising capital in Q2 2025 for 
businesses. 

• Optimism for the requirement of 
short-term funds has declined by 16% 
QoQ, reaching an all-time low, however, 
optimism on the liquidity has reduced 
reflecting concerns over sustainability of 
liquidity over the short term.

• Optimism regarding financial risk has 
risen by 8% QoQ.
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Methodology
Dun & Bradstreet conducted a stratified 
random survey of around 300 businesses in 
India, covering 17 sectors and three 
business size segments. A diffusion index is 
calculated for each parameter and 
normalized against base year values (Q3 
2023 to Q2 2024). An index reading above 
100 indicates an improvement in optimism 

relative to the base year, while an index 
reading below 100 signifies a deterioration. 
The composite index at size and sector level 
is calculated using factor-weighted averages 
of the parameter-level indices. 
Economy-level indices are weighted 
averages of sector-level indices by their 
contribution to GDP.
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Dun & Bradstreet, the leading global provider of B2B data, insights and AIdriven platforms, helps organizations 
around the world grow and thrive. Dun & Bradstreet’s Data Cloud, which comprises of 500M+ records, fuels solutions 
and delivers insights that empower customers to grow revenue, increase margins, build stronger relationships, and 
help stay compliant – even in changing times. Since 1841, companies of every size have relied on Dun & Bradstreet to 
help them manage risk and reveal opportunity. Dun & Bradstreet is publicly traded on the New York Stock Exchange 
(NYSE: DNB).

Dun & Bradstreet Information Services India Private Limited is
headquartered in Mumbai and provides clients with data-driven products and technology-driven platforms to help 
them take faster and more accurate decisions in domains of finance, risk, compliance, information technology and 
marketing. Working towards Government of India’s vision of creating an Atmanirbhar Bharat (Self-Reliant India) by 
supporting the Make In India initiative, Dun & Bradstreet India has a special focus on helping entrepreneurs enhance 
their visibility, increase their credibility, expand access to global markets, and identify potential customers & suppliers, 
while managing risk and opportunity.

India is also the home to Dun & Bradstreet Technology & Corporate ServicesLLP, which is the Global Capabilities 
Center (GCC) of Dun & Bradstreet supporting global technology delivery using cutting-edge technology. Located at 
Hyderabad, the GCC has a highly-skilled workforce of over 500 employees, and focuses on enhanced productivity, 
economies of scale, consistent delivery processes and lower operating expenses.

Visit www.dnb.co.in for more information.

Disclaimer

Dun & Bradstreet makes no representations or warranties, express or implied, with respect to information provided 
and the results of the use of such information, including but not limited to implied warranty of merchantability and 
fitness for a particular purpose, warranties of accuracy, completeness, or currency. Neither Dun & Bradstreet nor any 
of its parents, subsidiaries, affiliates or their respective partners, officers, directors, employees or agents shall be held 
liable for any damages, whether direct, indirect, incidental, special or consequential, including but not limited to lost 
revenues or lost profits, arising from or in connection with use or reliance on the information provided in this report. 
Recipients of these reports are responsible for determining whether the information contained herein is sufficient for 
use and shall use their own skill and judgement when choosing to rely upon the reports.


